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INDEPENDENT AUDITORS' REPORT

To the Shareholders of
Nevada Sunrise Gold Corporation

We have audited the accompanying consolidated dinhstatements of Nevada Sunrise Gold Corporatidrich comprise
the consolidated statements of financial positis@aSeptember 30, 2014 and 2013 and the conslidétements of loss
and comprehensive loss, changes in equity andftagh for the years then ended, and a summarygpiifstant accounting
policies and other explanatory information.

Management’s Responsibility for the ConsolidatechBincial Statements

Management is responsible for the preparation amdofesentation of these consolidated financetlesbhents in accordance
with International Financial Reporting Standardsg dor such internal control as management detersnia necessary to
enable the preparation of consolidated financitleshents that are free from material misstatenvemether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on alitsauwe conducted our
audits in accordance with Canadian generally aecepuditing standards. Those standards requitenthacomply with
ethical requirements and plan and perform the aoditbtain reasonable assurance about whethewtisolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtairdia evidence about the amounts and disclosurdhanconsolidated

financial statements. The procedures selectedndepe the auditors’ judgment, including the assesgnof the risks of

material misstatement of the consolidated finansiatements, whether due to fraud or error. Iningakhose risk

assessments, the auditor considers internal comélevant to the entity’s preparation and fair preation of the

consolidated financial statements in order to dealgdit procedures that are appropriate in theigistances, but not for the
purpose of expressing an opinion on the effectisgrad the entity’s internal control. An audit aiseludes evaluating the
appropriateness of accounting policies used andedonableness of accounting estimates made bggaarent, as well as
evaluating the overall presentation of the consaddid financial statements.

We believe that the audit evidence we have obtamedr audits is sufficient and appropriate tojide a basis for our audit
opinion.

INTERNATIONAL

1200 - 609 Granville Street, P.O. Box 10372, Pacific Centre, Vancouver, B.C., Canada V7Y 1G6
Telephone (604) 687-0947 Fax (604) 687-6172



Opinion
In our opinion, these consolidated financial staeta present fairly, in all material respects,fthancial position of Nevada

Sunrise Gold Corporation as at September 30, 2642813 and its financial performance and its dksks for the years
then ended in accordance with International FireriReporting Standards.

"DAVIDSON & COMPANY LLP"

Vancouver, Canada Chartered Accountants

January 15, 2015



NEVADA SUNRISE GOLD CORPORATION
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
As at September 30, 2014 and 2013

(Expressedin Canadian Dollars)

2014 2013
ASSETS
Current assets
Cash and cash equivalents 1,796,687 58,074
Receivables 7,983 222,118
Exploration advances — Note 6 150,484 -
Prepaid expenses and deposits 27,955 14,270
1,983,109 294,462
Non-current assets
Equipment — Note 5 4,967 8,279
Exploration and evaluation assets — Notes 6 and 9 2,893,577 2,557,076
2,898,544 2,565,355
Total assets 4,881,653 2,859,817
EQUITY AND LIABILITIES
Current liabilities
Accounts payable and accrued liabilities 102,160 65,752
Due to related parties — Note 9 1,220 146,649
103,380 212,401
Equity
Share capital — Note 7 15,082,446 11,442,253
Contributed reserves — Note 7 2,386,260 1,588,858
Accumulated other comprehensive income 455,357 42,892
Deficit (13,145,790) (10,626,587)
4,778,273 2,647,416
Total equity and liabilities 4,881,653 2,859,817
Corporate Information — Note 1
Commitments — Notes 6
Subsequent Events — Notel3
Approved by the Directors:
“WarrenStanyer” Director “Michael Sweatman” Director

The accompanying notes form an integral part debensolidated financial statements



NEVADA SUNRISE GOLD CORPORATION

CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVEISS

For the years ended September 30, 2014 and 2013
(Expressed in Canadian Dollars)

2014 2013

Accounting and audit — Note 9 $ 69,960 $ 158,434
Consulting fees 32,355 84,450
Depreciation — Note 5 3,881 7,193
Directors’ fees — Note 9 28,500 43,500
Exploration and evaluation costs — Note 6 1,398,464 36,372
Foreign exchange 6,701 6,312
Insurance 16,101 19,459
Interest income (5,905) -
Management fees and salaries — Note 9 101,800 231,756
Legal — Note 9 68,631 214,694
Office expenses 16,598 32,609
Rent 12,675 77,891
Shareholder communications 41,096 16,736
Share-based payments — Note 7 678,600 177,803
Storage 15,329 17,484
Transfer agent and filing fees 21,866 20,362
Travel and entertainment 12,551 13,407
Write-off of exploration and evaluation assets -tdN® - 111,097
Write-off of equipment - 3,937
Loss for the year (2,519,203) (1,273,496)
Translation adjustment 212,465 149,433
Comprehensiveloss for the year $ (2,306,738) $  (1,124,063)
Basic and diluted loss per share — Note 1 $ (0.15) $ (0.13)
Weighted average number of shares outstanding e Not 17,084,499 9,620,414

The accompanying notes form an integral part adehmonsolidated financial statements



NEVADA SUNRISE GOLD CORPORATION
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the years ended September 30, 2014 and 2013
(Expressed in Canadian Dollars)

Share Capital

Accumulated

(Note 1) Other
Number Contributed = Comprehensive
of Shares Amount Reserves Income Deficit Total
Balance as at September 30, 2012 9,505,521 $Q128 $ 1,411,055 $ 93,459  $ (9,353,091) $ 3,4%1,87
Exercise of warrants 161,800 161,800 - - - 161,800
Share-based payments — Note 7 - - 177,803 - - 177,803
Cumulative translation adjustment - - - 149,433 - 149,433
Loss for the year - - - - (1,273,49% (1,273,49%
Balance as at September 30, 2013 9,667,321 $2253 $ 1,588,858 3 242,892  $(10,626,587) $ 2,684/7.4
Private placements — Note 7 11,410,000 3,659,000 - - - 3,659,000
Share issue costs — Note 7 - (278,182) 144,802 - - (133,380)
Exercise of warrants — Note 7 1,262,500 189,375 - - - 189,375
Exercise of options — Note 7 150,000 70,000 ,0Q6) - - 44,000
Share-based payments — Note 7 - - 678,600 - - 678,600
Cumulative translation adjustment - - 212,465 - 212,465
Loss for the year - - - - (2,519,203 (2,519,203
Balance as at September 30, 2014 22,489,8%115,082,446 $ 2,386,260 $ 455,357 $(13,145,790) $ 4,778,273

The accompanying notes form an integral part afetensolidated financial statements



NEVADA SUNRISE GOLD CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
For the years ended September 30, 2014 and 2013
(Expressed in Canadian Dollars)

2014 2013
CASH FLOWS USED IN OPERATING ACTIVITIES
Loss for the year $ (2519,203) $ (1,273,496)
Items not involving cash:
Depreciation 3,881 7,193
Share-based payments 678,600 177,803
Write-off of exploration and evaluation assets - 111,097
Write-off of equipment - 3,937
Net changes in non-cash working capital balances:
Receivables 225,343 (206,675)
Prepaid expenses and deposits (13,350) (2,470)
Exploration advances (145,979) -
Other assets - 3,429
Accounts payable and accrued liabilities 35,571 32,203
Due to related parties (145,429) 146,279
(1,880,566) (1,000,700)
CASH FLOWS USED IN INVESTING ACTIVITIES
Exploration and evaluation assets — acquisitia®io (120,018) (145,160)
(120,018) (145,160)
CASH FLOWS PROVIDED BY FINANCING ACTIVITIES
Issuance of common shares for cash, net of shswe icosts 3,758,995 161,800
3,758,995 161,800
Effect of exchange rate on cash and cash equigalent (19,798) 29,103
Net change in cash during the year 1,738,613 (954,957)
Cashand cash equivalents, beginning 58,074 1,013,031
Cashand cash equivalents, ending $ 1,796,687 $ 58,074
Interest paid $ - $ -
Income taxes paid $ - $ -

Supplemental disclosure with respect to cash flewmte 10

The accompanying notes form an integral part adeheonsolidated financial statements



NEVADA SUNRISE GOLD CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2014 and 2013

(Expressed in Canadian Dollars)

1. CORPORATE INFORMATION

Nevada Sunrise Gold Corporation (the “Company”) imasrporated under the laws of the Province ofiglriColumbia,
Canada on April 3, 2007. On May 15, 2007, the Camgpacquired all of the issued and outstandingeshaf Intor
Resources Corporation (“Intor”) by way of a revetakeover. Intor was incorporated under the lawthe State of
Nevada, USA on September 7, 2004.

The Company’s principal business activityis theuasitjon, exploration and evaluation of its expkima and evaluation
assetslocated in the State of Nevada, USA.

The Company’s common shares are listed for tradinthe TSX Venture Exchange under the symbol “NEV”.

The Company’s head officeand principal businessesidis Suite 880 - 800 West Pender Street, Vamcp®British
Columbia, V6C 2V6.

On December 16, 2013, the Company completed a tdason of its common shares (“share consolidd)iam the
basis of one post-consolidation common share faryeven pre-consolidation common shares held. réfiérences
contained in these consolidated financial statesnenbutstanding and issued common shares, waradteptions, per
share amounts and exercise prices have been rdtedacestated to reflect the effect of the shawasolidation.

2. BASIS OF PREPARATION
Statement of Compliance

These consolidated financial statements have beepaped in accordance with International Finanét&porting
Standards (“IFRS”) as issued by the Internationaddunting Standards Board (“IASB”) and Interpretas as issued by
the International Financial Reporting InterpretaidCommittee (“IFRIC").

These consolidated financial statements were ai@thtbfor issue on January 15, 2015 by the direabtse Company.
Going Concern

These consolidated financial statements are prdpasmglFRS applicable to a going concern, whichtemplates the
Company will continue in operations for the foresde future and will be able to realize its assetd discharge its
liabilities in the normal course of business. Fataperations are dependent on the Company’s atilitgise additional
equity financing and the attainment of profitabpeeations.

The Company has a history of operating losses aSgptember30, 2014has an accumulated deficit 2069,606. At
September 30, 2014, the Company hadworking capifte$1,879,729. The Company will require additiomajuity

financings in order to continue exploration ofetgloration and evaluation assets and fund its adimative operations,
but believes that it can maintain operations ferrbxt twelve months.

Theseconsolidated financial statements do not deckny adjustments relating to the recoverability elassification of
recorded asset amounts and classification of itasilthat might be necessary should the Companynbéle to continue
as a going concern.



NEVADA SUNRISE GOLD CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2014 and 2013

(Expressed in Canadian Dollars)

2. BASIS OF PREPARATION(cont'd...)

Principles of Consolidation

Theseconsolidated financial statements incorpdh&teccounts of the Company and the following slibsy:

Percentage
Name of subsidiary Country of Incorporation ownership Principal Activity
Intor Resources Corporation USA 100% Exploration of Mineral Properties

The Company consolidates the subsidiary on theshsit it controls the subsidiary through its &pilio govern its
financial and operating policies. All intercomparglances and transactions have been eliminatedrsolidation.

Basis of Measurement

These consolidated financial statements have besmaped on a historical cost basis, except fomfira instruments
classified as financial instruments as fair valmeuagh profit and loss, which are stated at thair ¥alue. In addition,
these consolidated financial statements have bespaped using the accrual basis of accounting éXoepcash flow
information. All dollar amounts are expressed an@dian dollars unless otherwise specified.

Critical Accounting Judgments, Estimates and Assutiops
Critical Judgments

The preparation of these financial statements reguhe Company to make judgments regarding theggmncern of the
Company as discussed in Note 2.

The functional currency of an entity is the curngé the primary economic environment in which amity operates.
The determination of an entity’s functional currenequires judgment based on analysis of relevaitéria. The
functional currency of the Company and its subsidi&awas determined by conducting an analysis @fctnsideration
factors identified in IAS 21The Effects of Changes in Foreign Exchange RAI&S 21").

Significant assumptions about the future and otberces of estimation uncertainty that managemasntade at the end
of the reporting period, that could result in a enatl adjustment to the carrying amounts of asartkliabilities in the
event that actual results differ from assumptioasie; relate to, but are not limited to, the follogyi

i) Exploration and Evaluation Assets

The carrying amount of the Company’s exploratiod emaluation assets properties does notnecessapilgsent present
or future values, and the Company’s exploration ewaluation assetshave been accounted for undesthanption that
the carrying amount will be recoverable.Recoveigbis dependent on various factors, including thiscovery of
economically recoverablereserves, the ability of fiompany to obtain the necessary financing to tetepthe
developmentand upon future profitable productiopmceeds from the disposition of the mineral propsthemselves.
Additionally, there are numerous geological, ecoimmnvironmental and regulatoryfactors and unaetitss that could
impact management’s assessment as to the oveahllityi of itsproperties or to the ability to geaé&s future cash flows
necessary to cover or exceed the carrying valleo€ompany’s exploration and evaluation assets.



NEVADA SUNRISE GOLD CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2014 and 2013

(Expressed in Canadian Dollars)

2.

BASIS OF PREPARATION(cont'd...)
Critical Accounting Judgments, Estimates and Assutiops(cont'd...)
i) Share-based Payments

The inputs used in calculating the fair value foarg-based payments expense included in profiiss &nd share-based
share issuance costs included in equity. The dhased payments expense is estimated using the-Bluies options-
pricing model as measured on the grant date tmatithe fair value of stock options. This modebimes the input of
highly subjective assumptions, including the expégdrice volatility of the Company’s common shatbs, expected life
of the options, and the estimated forfeiture rate.

iii) Income Taxes

The estimation of income taxes includes evaludtiegrecoverability of deferred tax assets basednoassessment of the
Company’s ability to utilize the underlying fututax deductions against future taxable income poexpiry of those
deductions. Management assesses whether it islgeobzt some or all of the deferred income taetsswill not be
realized. The ultimate realization of deferred &asets is dependent upon the generation of fuaxedblte income, which
in turn is dependent upon the successful discowtyaction, development and commercialization ofaral reserves.
To the extent that management’'s assessment of dmep&ny’s ability to utilize future tax deductionkamges, the
Company would be required to recognize more or fedeferred tax assets, and future income tax piangsor
recoveries could be affected.

SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents

Cash and cash equivalents consist of cash on depitdsibanks and investment-grade short-term deépestificates with
maturities greater than three months at the stateafdinancial position date.

Equipment

Equipment is stated at cost less accumulated degicet and accumulated impairment losses. The gbsin item of
equipment consists of the purchase price, any disstly attributable to bringing the asset to ibeation and condition
necessary for its intended use and an initial egénof the costs of dismantling and removing teeniand restoring the
site on which it is located.

Depreciation is recorded over the estimated udieks of the assets on the straight line basis:

Furniture and equipment 7 years
Computer equipment -hardware 3 years
Leaseholdimprovements 5 years
Field equipment 7 years

An item of equipment is derecognized upon disposalhen no future economic benefits are expecteatis® from the
continued use of the asset. Any gain or loss ayisimdisposal of the asset, determined as therelifée between the net
disposal proceeds and the carrying amount of thetais recognized in profit or loss.

10



NEVADA SUNRISE GOLD CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2014 and 2013

(Expressed in Canadian Dollars)

3. SIGNIFICANT ACCOUNTING POLICIES (contd...)
Equipmen{cont'd...)

Where an item of equipment is composed of majorpmmants with different useful lives, the componerts accounted
for as separate items of equipment. Expendituresriad to replace a component of an item of equifinteat is
accounted for separately, including major inspectind overhaul expenditures, are capitalized.

The assets' residual values, depreciation methondsuaeful lives are reviewed, and adjusted if appate, at each
reporting date.

Exploration and Evaluation Assets

Upon acquiring the legal right to explore a mingradperty, all direct costs related to the acqiaisibf exploration and
evaluation assets are capitalized. Exploration ewvmluation expenditures incurred prior to the daieation of the
feasibility of mining operations and a decisiorptoceed with development,are charged to operateriscurred.

Exploration costs are expensed as incurred as ongp@ny is in the process of exploring its mineesletments and has
not yet determined whether these properties cordegnreserves that are economically recoverablantf when the
Company’s management determines that economicalisacable proven or probable mineral reserves Hasen
established, the subsequent costs incurred toaeeeich property, including costs to further dedieethe ore body will
be capitalized.

At each reporting date the carrying amounts of @@mpany’s exploration and evaluation assets aréeewed to
determine whether there is any indication that éhassets are impaired. If any such indication gxitte recoverable
amount of the asset is estimated in order to déterthe extent of the impairment, if any. The rezmable amount is the
higher of fair value less costs to sell and vafluase. If the recoverable amount of an assetimat&d to be less than its
carrying amount, the carrying amount of the asseteduced to its recoverable amount and the impgatnoss is
recognized in profit or loss for the period.

For the purposes of impairment testing, exploratiad evaluation assets are allocated to cash demermits to which
the exploration activity relates. Each of the Comps properties is considered to be a separate gaskrating unit.
Where an impairment loss subsequently reverseganging amount of the asset (or cash generatiity is increased to
the revised estimate of its recoverable amount,sbuthat the increased carrying amount does naegkthe carrying
amount that would have been determined had no mmjgait loss been recognized for the asset (or caskrgting unit)
in prior years. A reversal of an impairment losssisognized immediately in profit or loss.

Decommissioning, Restoration and SimilarLiabilities

The Company recognizes liabilities for legal or stoactive obligations associated with the retirethdrexploration and
evaluationassets and equipment. The net presard valfuture rehabilitation costs is capitalizedhe related asset along
with a corresponding increase in the rehabilitapoovision in the period incurred. Discount ratesg a pre-tax rate that
reflect the time value of money are used to cateulae net present value.

The Company’s estimates of reclamation costs cobthge as a result of changes in regulatory reopgints, discount
rates and assumptions regarding the amount anddiofithe future expenditures. These changes apeded directly to
the related assets with a corresponding entry ¢oréabilitation provision.The increase in the jBimn due to the
passage of time is recognized as interest expense.

The Company had no decommissioning liabilitiesteSegptember 30, 2014 and 2013.

11



NEVADA SUNRISE GOLD CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2014 and 2013

(Expressed in Canadian Dollars)

3.

SIGNIFICANT ACCOUNTING POLICIES (contd...)
Foreign Currency Translation

The functional currency is the currency of the @igneconomic environment in which the entity opesaand has been
determined for each entity within the Company. Tectional currency of Nevada Sunrise Gold Corpiorés the
Canadian dollar and the functional currency of iriResources Corporation is the United States ddhar functional
currency determinations were conducted throughnatyais of the consideration factors identifiedA$ 21.

i) Transactions and Balances

Foreign currency transactions are translated imtorélevant functional currency using the exchamges prevailing at
the dates of the transactions. At the end of eapbrting period, the monetary assets and liatslitiethe Company that
are determined in foreign amounts are translatédeatate of exchange at the date of the stateofdiriancial position.

Foreign exchange gains and losses resulting frarséitlement of such transactions and from thesla#ion at period-
end exchange rates of monetary assets and liebitiénominated in foreign currencies are recogriizélie statement of
loss.

i) Translation of Subsidiary Results into the PresgataCurrency
The Company’s presentation currency is in the Ciamadollar.

The results and statements of financial positiothefCompany’s subsidiary with a functional curretitat is different
from the presentation currency are translatedtimtqresentation currency as follows:

Assets and liabilities of entities with a functibearrency other than the Canadian Dollar are teded at the period end
rates of exchange, the results of their operatiyestranslated at average rates of exchange fqodtied, and items of
equity are translated at historical rates. Thaltieg changes are recognized in accumulated ath@iprehensive income
(“AOCI") in equity as a translation adjustment.

Related Party Transactions

Parties are considered to be related if one pasythe ability, directly or indirectly, to contrible other party or exercise
significant influence over the other party in makiimancial and operating decisions. Related partiay be individuals
or corporate entities. A transaction is considepete a related party transaction when there iarzster of resources or
obligations between related parties.

Share-based Payments

The stock option plan allows Company employeegatiirsand consultants to acquire shares of the @oynThe fair
value of options granted is recognized as a shase¢b payments expense with a corresponding incieasguity. An

individual is classified as an employee when thdvidual is an employee for legal or tax purposgise¢t employee) or
provides services similar to those performed byrectiemployee. Consideration paid on the exemfsstock options is
credited to share capital and the fair value ofdpiions is reclassified from contributed reseneeshare capital.

The fair value is measured at grant date and @anbhe is recognized over the period during whinghdptions vest. The
fair value of the options granted is measured udiegBlack-Scholes Option Pricing Model which tak#s account the
terms and conditions upon which the options werantgd. At each financial position reporting datee amount
recognized as an expense is adjusted to reflectuimder of stock options that are expected to vest.

12



NEVADA SUNRISE GOLD CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2014 and 2013

(Expressed in Canadian Dollars)

3.

SIGNIFICANT ACCOUNTING POLICIES (contd...)
Share-based Paymenfsont'd...)

In situations where equity instruments are isswedan-employees and some or all of the goods aicesr received by
the entity as consideration cannot be specificalgntified, they are measured at fair value ofghare-based payment.
Otherwise, share-based payments are measuredfatrtiialue of goods or services received.

Income Taxes

Current tax is the expected tax payable or recéivab the local taxable income or loss for the yaaing local tax rates
enacted or substantively enacted at the finandisitipn reporting date, and includes any adjustsémttax payable or
receivable in respect of previous periods.

Deferred income taxes are recorded using the stateof financial position liability method whereloleferred tax is
recognized in respect of temporary differences betwthe carrying amounts of assets and liabilitesfinancial
reporting purposes and the amounts used for taxptioposes. Deferred tax is measured at the teg that are expected
to be applied to temporary differences when thesense, based on the laws that have been enactsdbstantively
enacted by the financial position reporting datefdbred tax is not recognized for temporary diffees which arise on
the initial recognition of assets or liabilities antransaction that is not a business combinati@hthat affects neither
accounting, nor taxable profit or loss.

A deferred tax asset is recognized for unuseddases, tax credits and deductible temporary diffas, to the extent
that it is probable that future taxable profitslvié available against which they can be utiliz&kferred tax assets are
reviewed at each reporting date and are reduc#tetextent that it is no longer probable that #lated tax benefit will
be realized.

Loss Per Share

The Company presents basic and diluted loss pae dghata for its common shares, calculated by digdihe loss
attributable to common shareholders of the Comganyhe weighted average number of common sharesamating
during the period. Diluted loss per share doesautptist the loss attributable to common shareholdetthe weighted
average number of common shares outstanding wieeeffiact is antdilutive.

Financial Instruments
i) Financial Assets

All financial assets are initially recorded at faimlue and designated upon inception into one efftilowing four
categories: held to maturity, available for sab@ns and receivables or at fair value through poofioss (“FVTPL").

Financial assets classified as FVTPL are measurfir¥alue with unrealized gains and losses rec through profit
orloss. The Company’s cashand cash equivalengssified as FVTPL.

Financial assets classified as loans and receisadntel held to maturity assets are measured at iagwrtost. The
Company'’s receivables are classified as loans awedivables. Financial assets classified as avail&dy sale are
measured at fair value with unrealized gains aisdde recognized in other comprehensive income aasldxcept for
losses in value that are considered other thandeanpwhich are recognized in profit or loss. ASSaptember 30, 2014
and 2013, the Company has not classified any fiahassets as available for sale.

13



NEVADA SUNRISE GOLD CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2014 and 2013

(Expressed in Canadian Dollars)

3.

SIGNIFICANT ACCOUNTING POLICIES (contd...)
Financial Instruments(cont'd...)
i) Financial Assets (cont'd...)

Transaction costs associated with FVTPL financgdets are expensed as incurred, while transactists @associated
with all other financial assets are included inithigal carrying amount of the asset.

At each reporting date, the Company assesses whibine is objective evidence that a financial agsémpaired. If
such evidence exists, the Company recognizes aaiiment loss as follows:

a) Financial assets carried at amortized cost: The i®the difference between the amortized coltefsset and the
present value of the estimated future cash flowssodinted using the instrument’s original effectimerest rate.
The carrying amount of the asset is reduced by dahsunt either directly or indirectly through theeuof an
allowance account.

b) Available-for-sale financial assets: The impairtiess is the difference between the original afshe asset and
its fair value at the measurement date, less apgimment losses previously recognized in the statgrof loss and
comprehensive loss. This amount represents the latisrailoss in accumulated other comprehensivenmethat is
reclassified to the statement of loss and compehenoss.

Impairment losses on financial assets carried atrtaed cost are reversed in subsequent peridtie éimount of the loss
decreases and the decrease can be related oljedtivan event occurring after the impairment wasognized.
Impairment losses on available-for-sale financésledis are not reversed.

i) Financial Liabilities

All financial liabilities are initially recorded dtair value and designated upon inception as FVBPIlother financial
liabilities.

Financial liabilities classified as other financlabilities are initially recognized at fair valdess directly attributable
transaction costs. After initial recognition, ottigancial liabilities are subsequently measuredrabrtized cost using the
effective interest rate method. The effective iestrrate method is a method of calculating the &meat cost of a
financial liability and of allocating interest expse over the relevant period. The effective interate is the rate that
discounts estimated future cash payments throughexpected life of the financial liability, or, wigeappropriate, a
shorter period. The Company’s accounts payableaandued liabilities and due from related partiesdassified as other
financial liabilities.

Financial liabilities classified as FVTPL includimdncial liabilities held for trading and financigbilities designated
upon initial recognition as FVTPL. Derivatives, inding separated embedded derivatives are alsesifitabas held for
trading and recognized at fair value with changefair value recognized in profit or loss unlessytltare designated as
effective hedging instruments. Fair value changesirancial liabilities classified as FVTPL are ognized in profit or
loss.

14



NEVADA SUNRISE GOLD CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2014 and 2013

(Expressed in Canadian Dollars)

3.

SIGNIFICANT ACCOUNTING POLICIES (contd...)
Impairment of non-financial assets

At the end of each reporting period the carryingoants of the Company’s assets are reviewed to méterwhether
there is any indication that those assets may Ipaimed. If any such indication exists, the recabér amount of the
asset is estimated in order to determine the exiietfite impairment, if any. The recoverable amaarhe higher of fair
value less costs to sell and value in use. Fairevis determined as the amount that would be péthfrom the sale of
the asset in an arm’s length transaction betweawlatdgeable and willing parties. In assessing e/ahu use, the
estimated future cash flows are discounted to the#sent value using a discount rate that refleatsent market
assessments of the time value of money and the gpkcific to the asset. If the recoverable amadran asset is
estimated to be less than its carrying amountc#reying amount of the asset is reduced to itswe@ble amount and
the impairment loss is recognized in profit or Ié@sthe period. For an asset that does not geméaegely independent
cash inflows, the recoverable amount is determfoethe cash generating unit to which the asseirigs. Following the
recognition of an impairment loss, the depreciatbarge applicable to the asset is adjusted prasplcin order to

systematically allocate the revised carrying amonet of any residual value, over the remaininduldie.

Where an impairment subsequently reverses, thgiogramount of the asset (or cash generating imitjcreased to the
revised estimate and its recoverable amount, bahtamount that does not exceed the carrying ambahivould have
been determined had no impairment loss been reped)fior the asset (or cash generating unit) inrprars. A reversal
of an impairment loss is recognized immediatelpriofit or loss.

Share Capital

Common shares are classified as equity. Incremeosib directly attributable to the issue of commsbares and stock
options are recognized as a deduction from eq@iommon shares issued for consideration other thah,@re valued
based on their market value at the date the shaedssued.

The Company has adopted a residual value methdd refipect to the measurement of shares and wailssoesd as
private placement units. The residual value mefiirgti allocates value to the more easily measurablaponent based
on fair value and then the residual value, if aoythe less easily measurable component. The Coynpansiders the
fair value of common shares issued in the privdsegments to be the more easily measurable comp@mehthe

common shares are valued at their fair value, ternned by the closing market price on the annemrent date. The
balance, if any, is allocated to the attached vmistaAny fair value attributed to the warrantsdsorded as reserves.

New Standards Adopted During the Year

Effective October 1, 2013, the following standavdsre adopted but have had no material impact orceimsolidated
financial statements:

. IAS 1 (Amendment): This standard is amended to gbahe disclosure of items presented in OCI, iriolych
requirement to separate items presented in OCltimbogroups based on whether or not they may bgcled to
profit or loss in the future.

. IFRS 7 (Amendment): This standard is amended tamr disclosure requirements related to offsettihg
financial assets and financial liabilities.

. IFRS 10: New standard to establish principles fog presentation and preparation of consolidatednfiial
statements.

. IFRS 11: New standard to account for the rights@bldyations in accordance with joint arrangements.

. IFRS 12: New standard for the disclosure of interésother entities not within the scope of IFRSIAS 39.

. IFRS 13: New standard on the measurement and digel®f fair value.
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3. SIGNIFICANT ACCOUNTING POLICIES (contd...)

New Standards Adopted During the Yéeont'd...)

. IAS 27 (Amendment): As a result of the issue of &R0, IFRS 11 and IFRS 12. IAS 27 deals solely with
separate financial statements.
. IAS 28 (Amendment): New standard issued that seples IAS 28 (2003) to prescribe the applicatiorihef

equity method to investments in associates and yeintures.
New Standards and Interpretations Not Yet Adopted

Certain new standards, interpretations, amendnam@smprovements to existing standards were isbydtie IASB or
IFRIC. The following have not yet been adoptedh®yCompany and are being evaluated to determaieithpact.

. IAS 32 (Amendment): Standard amended to clarifyunesments for offsetting financial assets and firiah
liabilities, effective for annual periods beginniag or after January 1, 2015.

. IFRS 7: Amended to require additional disclosuregransition from IAS 39 and IFRS 9, effective famnual
periods beginning on or after January 1, 2018.

. IFRS 9: New standard that replaced IAS 39 for di@ssion and measurement, effective for annualiqubs
beginning on or after January 1, 2018.

. IFRS 10 Investment Entities — Amendment: effecforeperiods beginning on or after January 1, 2014.

. IFRIC 21 Levies: effective for periods beginningamafter January 1, 2014.

Comparative figures

Certain reclassifications have been made to pearg consolidated financial statements to confarie classifications
used in the current year.

4, FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Financial instruments measured at fair value aaesified into one of three levels in the fair vahierarchy according to
the relative reliability of the inputs used to gsite the fair values. The three levels of thevalue hierarchy are:

Level 1 — Unadjusted quoted prices in active markat identical assets or liabilities;
Level 2 — Inputs other than quoted prices thabliservable for the asset or liability either dilgot indirectly; and
Level 3 — Inputs that are not based on observabhl&ehdata.

The fair values of theCompany’s receivables, actoyayable and accrued liabilities and due to edlgparties
approximate their carrying values because of tieetdbrm nature of these instruments.

The following table illustrates the classificatiohthe Company’s financial instruments within tlaér fvalue hierarchy as
atSeptember 30, 2014 and 2013:

Level 1 Level z Level &
September30, 2014:
Castand cash equivalents $ 1,796,687 $ - $ -
September 30, 2013:
Cashand cash equivalents $ 58,074 $ - $ -
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4. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (contd...)
The Company’s risk exposures and the impact ofCtimapany’s financial instruments are summarizedwelo
Credit risk

The Company’s cashand cash equivalentsare heldlarigle financial institutions. The Company’s reedikes consist
primarily of interest receivable on guaranteed stneent certificates. Management believes that tresiki concentration
with respect to receivables is remote.

Liquidity risk

The Company’'s approach to managing liquidity riska ensure that it will have sufficient liquidity meet liabilities
when due. As at September 30, 2014, the Compadyaheash and cash equivalents balance of $1,796¢682ttle
current liabilities 0f$103,380.Management belietks Company has sufficient funds to meet its liibd as they
become due.

Market risk

Market risk is the risk of loss that may arise frohanges in market factors such as interest ratesgn exchange rates,
and commaodity and equity prices.

a) Interest rate risk

The Company has cash and cash equivalents balamicésare not subject to significant risksin fluding interest
rates. The Company’s current policy is to investess cash in investment-grade short-term depesiificates
issued by its banking institutions. The Companyqaically monitors the investments it makes andassfied with
the credit ratings of its banks. AtSeptember 3@,22@he Company had a $1,500,000 redeemable ineestgnade
short-term deposit certificate which bears inteatst.25% per annum and is included in cash and eqsivalents.A
10% fluctuation in the interest rate would affestmprehensive loss by approximately $1,875.

b) Foreign currency risk

The Company is exposed to foreign currency risklactuations related to cash and cash equivalemisaacounts
payable and accrued liabilities that are denomthatéJS dollars.

c) Price risk

The Company is exposed to price risk with respgcbimmodity and equity prices. Equity price risklefined as the
potential adverse impact on the Company’s earnohgs to movements in individual equity prices or eyah
movements in the level of the stock market. Commyogdrice risk is defined as the potential adversgact on
earnings and economic value due to commoditypriceements and volatilities. The Company closely rsi
commodity prices of gold, individual equity moven®rmand the stock market to determine the apprigpcaurse of
action to be taken by the Company.

Sensitivity Analysis
The Company operates in the United States and gosex] to exchange risk from changes in the US dalla

September 30, 2014, a 10% fluctuation in the US$adealgainst the Canadian dollar would affect corhprsive lossby
approximately $8,700.
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5. EQUIPMENT

Computer Field
Hardware Equipment Total

Cost
Balance at September30, 2013 $ 4324 % 15,758 $ 20,082
Cumulative translation adjustment 360 1,311 1,671
Balance at September 30, 2014 $ 4684 $ 17,069 $ 21,753
Accumulated Depreciation
Balance at September30, 2013 $ 1983 % 9,820 $ 1,803
Depreciation 1,515 2,366 3,881
Cumulative translation adjustment 211 891 102,
Balance at September 30, 2014 $ 3,709 $ 13,077 $ 16,786
Net Book Value
Balance at September 30, 2014 $ 975 % 3,992 % ,9674

Furniture & Computer Leasehold Field

Equipment Hardware Improvements Equipment Total
Cost
Balance at September30, 2012 $ 16,568 $ 18,511 $23846 $ 15,045 $ 73,970
Dispositions (16,568) (14,313) (23,846) - (54,727)
Cumulative translation adjustment - 126 - 137 839
Balance at September 30, 2013 $ - % 4,324 3% - $ 15,758 $ 20,082
Accumulated Depreciation
Balance at September30, 2012 $ 11891 $ 5370 $ 22,006 $ 7411 $ 56,678
Depreciation 1,896 1,421 1,657 2,219 7,193
Dispositions (13,787) (14,866) (23,663) - (52,316)
Cumulative translation adjustment - 58 - 019 248
Balance at September 30, 2013 $ - $ 1,983 $ - $ 9,820 $ 11,803
Net Book Value
Balance at September 30, 2013 $ - $ 2341 % - $ 5938 $ 8,279
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6. EXPLORATION AND EVALUATION ASSETS

Title to exploration and evaluation asset inter@sislves certain inherent risks due to the diffii@s of determining the
validity of certain claims as well as the potentiat problems arising from the frequently ambigudustorical title
conveyance characteristic of many mineral claimise Tompany has investigated title to all of its lesqtion and
evaluation asset interests and, to the best &hitsviedge, title to all of its interests are in gagianding. The exploration
and evaluation asset interests the Company has ittadno earn an interest in are located in NevaiA.

Acquisition costs

Golden Kinsley

Arrow Mountain Pinnacle Total
Balance, September30, 2013 $ 2,557,076 $ - $ -$2,557,076
Property acquisition costs 120,018 - - 120,018
Cumulative translation adjustment 216,483 - - 216,483
Balance, September 30, 2014 $2,893577 $ - $ - $2,893,577

Golden Kinsley

Arrow Mountain Pinnacle Total
Balance, September30, 2012 $2,329,819 $ - $ 2687, $2,417,087
Property acquisition costs 126,896 - 9,281 136,177
Cumulative translation adjustment 100,361 - 14,548 114,909
Dispositions - - (111,097) (111,097)
Balance, September 30, 2013 $ 2,557,076 $ - $ - $2,557,076
Exploration and evaluation costs

Golden Kinsley

Arrow Mountair Pinnacl Total

Cumulative exploratioiand evaluatioicost:
at September30, 2013
$ 2,685,956 $ 24597 $ 30,430 $2,740,983

Drilling - 1,27¢,86¢ - 1,27¢,86¢
Field expense 44,607 - - 44,607
Consulting 70,18¢ 6,80C - 76,98¢
Explorationand evaluatioicosts,

yeal endecSeptembe 30, 2014 114795  1,28:66¢ - 1,39¢,464
Cumulative exploratioiand evaluatioicost:

at September30, 2014 $ 2,800,751 $ 1,308,266 $ 30,430 $4,139,447
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EXPLORATION AND EVALUATION ASSETS (contd...)

Golden

Arrow Pinnacle Total
Cumulative exploratioiand evaluatioicost:
at Septemberg, 2012 $ 2,653,42. $ 27,457 $2,704,61
Geophysical surve 28,40’ - 28,40"
Consulting 4,127 2,97¢ 7,96¢
Explorationand evaluatioicosts,
year ended September 30, 2 32,53¢ 2,97¢ 36,37
Cumulative exploratioiand evaluatioicost:
at Septemberg, 2013 $ 2,685,95 $ 30,43(  $2,740,98:

Golden Arrow, Nevada

The Company has a mining lease and two quitclaiedsl@overing the 357 unpatented mineral claims,langatented

mineral claims which comprise the Golden Arrow peap.

Mining Lease:

The mining lease agreement which included a 2% medter royalty and required advance minimum rgypityments of
US$50,000 per year was set to expire on Decembger2@16. The terms of the mining lease were amerated

December18, 2013 as follows:

i) The advance minimum royalty payment of US$50,000 ymar was reduced to US$25,000 per year for the
remainder of the term of the mining lease. Theimgrease can be extended year to year at the Quyigpa
option by making the advance minimum royalty payteevhich are capped at US$25,000 per year.

i) The US$25,000 advance minimum royalty payment duelanuary 1, 2014 was deferred to July 1, 2014
(paid).Each subsequent annual advance minimumtyogayment of US$25,000 is due and payable on Jgnua

1* of each succeeding calendar year.

iii) The 2% net smelter royalty was increased to 3% ¢€fashed royalty”).
iv) The Company may purchase 1% of the amended rofgalty1,000,000 at any time during the remainingnterf

the mining lease or during any subsequent term.

Quit Claim Deeds:

One of the quitclaim deeds includes a 3% net smeligalty and requires annual advance royalty paymef
US$25,000 (fiscal 2014 amount paid). The Compaas/the option to buy-down the net smelter royalynf 3% to 1%,
in 1% increments, by making a one-time payment 100,000 per 1% increment reduction. If the Compeleacts to
buy-down the net smelter royalty, the annual adeanyalty payment will also be reduced proportiehat The other

quitclaim deed includes a 1% net smelter royalty.

20



NEVADA SUNRISE GOLD CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2014 and 2013

(Expressed in Canadian Dollars)

6. EXPLORATION AND EVALUATION ASSETS (contd...)
Kinsley Mountain, Nevada

The Company had a mining lease agreement with ganynin which a former director of the Company (ffer related
party”) has a royalty interest in the Kinsley Moaint property.

In March 2012, Pilot Gold Inc. (“Pilot”) acquired %1% interest in the Kinsley Mountain property mgurring an
aggregate US$1.18 million in exploration expendituand by paying all annual property maintenanes, fadvance
royalty payments and mining lease payments.

In February 2013, Pilot gave notice to the Comptmay it had completed US$3 million in exploratioxpenditures to
increase its participating interest in Kinsley M&ain to 65%. As a result, the Company had an otiigao fund its 35%
share of the operating costs of the Kinsley Mountging forward. The Kinsley Mountain propertycisilateral for the
payment of cash calls for operating costs.

In August 2013, the Company informed Pilot thawvduld not participate in the 2013 work program be Kinsley
Mountain property. Consequently, Pilot funded a$B8million exploration program at the Kinsley Mdaaim in its
entirety which further increased Pilot's interesbrfi 65% to approximately 79% with the Company huoddian
approximate 21% interest. Pilot reimbursed the Camgdfor $211,616which the Company had advancedndnich was
included in receivables at September 30, 2013.

In October 2013, adefinitive joint venture agreemesas signed between the Company and Pilot for Khesley
Mountain property. A Delaware limited liability cqrany, Kinsley Gold LLC, was formed to manage thatjeenture
with Pilot as the operator.

The Company now holds a joint venture interest inskey Gold LLC which has a mining lease agreemeith a
company in which a former director of the Compagg h royalty interest in the Kinsley Mountain pndpe The mining
lease agreement has a 3% net smelter royalty otuption. The mining lease agreement runs througte 2020,
however,Kinsley Gold LLC has the right to termin#ite lease with the former related party upon yhitays written
notice or to extend the lease beyond 2020 proviidezhtinues to make the required advance minimoyalty payments.
Per the terms of the mining lease agreement, KinSkeld LLC has an obligation to expend a minimunJ&$500,000
annually in exploration, development and mining\éiiés on the Kinsley Mountain property. The nmmim annual
work obligation will be fulfilledby Kinsley Gold LLC.

In January 2014, the Company notified Pilot ofiittention to fund the Company’s share of the dnithgram proposed
by Pilot for 2014.During the year ended Septemlier2®14, the Company incurredexploration and ev@naosts of
$1,276,869(US$1,179,883)to Kinsley Gold LLC relatedhe 2014 drilling program. At September 30120the fourth
quarter cash call of $150,484 (US$134,891) to kinsbold LLC is included in exploration advances.

At September 30, 2014 the Company’s proportionaterést in the Kinsley Gold LLC, and the Kinsley ivhtain
property was 20.94%. The presumption that the Compas significant influence by holding 20% or mofehe voting
power through the joint venture is overcome duénbitations in policy-making processes and decisiofdditionally,
the terms of the joint venture agreement do nott tieedefinition of a joint arrangement.

21



NEVADA SUNRISE GOLD CORPORATION

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
September 30, 2014 and 2013

(Expressed in Canadian Dollars)

6. EXPLORATION AND EVALUATION ASSETS (contd...)
Pinnacle, Nevada

Effective January 2011, the Company entered intairdang lease agreement with a company in whichrenéo officer
and directorof the Company was managing directal lzaxd a minority interest covering the Pinnaclepprty. The
agreement included a sliding scale net smelterltyoga production from 2.5% to 5% depending on piiee of gold.
The Company could terminate the agreement by giwirigen notice prior to July 1 of the year of determination and
executing a quitclaim deed conveying its interaghe property to the related party.

In August 2013, the Company announced that it hadngnotice to terminate the lease agreement onPthaacle
property. As a result, the Company wrote-off $09Z, in acquisition costs related to the Pinnact®perty, during the
year ended September 30, 2013.

7. SHARE CAPITAL AND CONTRIBUTED RESERVES
a) Authorized:

Unlimited common shares without par value

b) Issued:
On December 16, 2013, the Company completed a idaton of its common shares (“share consoliddji@m the
basis of one post-consolidation common share feryeten pre-consolidation common shares held. ré&f#rences
contained in these consolidated financial statemgnbutstanding and issued common shares, wamadtsptions,
per share amounts, and exercise prices have bieadatively restated to reflect the effect of tharg consolidation.

At September 30, 2014, there were 22,489,821(2868:7,321) common shares issued and outstanding.

Yearended September 30, 2014:

i) On January 10, 2014, the Company issued 5,400d@dnmon shares pursuant to the private placemient o
5,400,000 units at $0.10 per unit for gross prosedds540,000. Each unit consisted of one comnhamesand
one warrant entitling the holder to purchase omaroon share at $0.15 until January 10, 2016.

i) On January 13, 2014, the Company issued 800c0d@mon shares pursuant to the private placeme8@@D00
units at $0.10 per unit for gross proceeds of $80,0Each unit consisted of one common share aadwvanrant
entitling the holder to purchase one common sha$6.45 until January 13, 2016.

In connection with the private placements, the Canyppaid finder’s fees of $21,000, paid filing dadal fees
of $17,848 and issued 294,000 finder’'s warrantgais@ble at $0.10 each into one unit. Each urstlteng
from the exercise of a finder's warrantconsistsoé @ommon share and one warrant entitling the hdiae
purchase one common share at $0.15. 280,000 fmaeairants are exercisable until January 10, 2@h6,
14,000 finder's warrants are exercisable until &and3, 2016 at $0.15 each in both instances. fAihealue of
the finder's warrants of $26,460 or $0.09 per firglevarrant was determined using the Black Scholgtson
pricing model.
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7. SHARE CAPITAL AND CONTRIBUTED RESERVES (cont'd...)
b) Issued: (cont'd...)

Yearended September 30, 20(cbnt’d)

i) On March 20, 2014, the Company issued 3,000,80mmon shares pursuant to the private placement o
3,000,000 units at $0.35 per unit for gross prosexd$1,050,000. Each unit consisted of one comsiwre
and one-half of one warrant. Each whole warratitles the holder to purchase one common shard &5%
until March 20, 2016.

In connection with the private placement, the Camppaid finder’s fees of $36,000, paid filing dadal fees
of $18,289 and issued 144,200 finder’s warrantsaisa@ble at $0.35each into one unit. Each uniiltieg from
the exercise of a finder's warrant consists of ecoexmon share and one-half of one warrant. Eachlevho
warrant entitles the holder to purchase one comsimame at $0.55 until March 20, 2016.The fair vadfieche
finder's warrants of $102,382 or $0.71 per findewarrant was determined using the Black Scholesopt
pricing model.

iv) On May 13, 2014, the Company issued 2,210,@08roon shares pursuant to the private placemen2af2000
units at $0.90 per unit for gross proceeds of $,@&). Each unit consisted of one common shareoaaehalf
of one warrant. Each whole warrant entitles thieldnoto purchase one common share at $1.35 untylBla
2015 or until the day which is 30 days after théedhat the volume weighted average trading pricéhe
Company’s common shares exceeds $1.65 per shara pegiod of 10 consecutive trading days.

In connection with the private placement, the Camppaid finder’s fees of $13,500, paid filing dadal fees
of $26,743 and issued 21,000 finder's warrants@sable at $0.90 each into one unituntil May 13120Each
unit resulting from the exercise of a finder’'s veant consistsof one common share and one-half ofa@reant
having the same terms as the private placementaniarihe fair value of the finder's warrants of 2B or
$0.76 per finder's warrant was determined usingBfaek Scholes option pricing model.

v) During the year ended September 30, 2014, thmpaoy issued 1,262,500 common shares pursuanteto th
exercise of 1,262,500 warrants at $0.15 per sluarprbceeds of $189,375.

vi) During the year ended September 30, 2014, tagany issued 50,000 common shares pursuant exgreise
of 50,000 options at $0.50 per share for proce€829,000.

vii) During the year ended September 30, 2014, Goenpany issued 100,000 common shares pursuanteto th
exercise of 100,000 options at $0.19 per sharprimreeds of $19,000.

The reclassification from contributed reserveshare capital for the options exercised duringysar ended
September 30, 2014 totaled $26,000 (2013: $Nil).

Yearended September 30, 2013:

During the year ended September 30, 2013, 161,800non shares were issued pursuant to the exerfcig1800
warrants at $1.00 per share for proceeds of $161,80
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7. SHARE CAPITAL AND CONTRIBUTED RESERVES (cont'd...)

c) Finder's Warrants:

At September 30, 2014, there were 459,200 findeaisants outstanding which were granted duringytea (2013 - nil),
entitling the holders thereof the right to purchase unit for each finder’'s warrant held as follows

Number Exercise

of Warrants Price Expiry Date
280,000 $0.10 January 10, 2016
14,000 $0.10 January 13, 2016
144,200 $0.35 March 20, 2016
21,000 $0.90 May 13, 2015

The weighted average exercise price of the oudstarfinder’'s warrants is $0.22.

The fair value of the finders’ warrants issuedinigrthe year ended September 30, 2014 was calduateb144,802
(2013: $nil) using the Black-Scholes Option Pricigdel using the weighted average assumptions befaiv value is

particularly impacted by stock price volatility, tdeminedusing historical pricedata for a term egléwat to the expected
life of the warrant.

Risk-free interest ra 1.14%
Expected life owarrant: 1.95 year
Annualized volatilit 119%
Dividenc rate 0%
Weightec average fair value per warr. $0.3-

d) Warrants

Warrant transactions and the number of warrantst@auding are summarized as follows:

Weighted

Average

Number Exercise

of Warrants Price

Balance at September30, 2012 2,633,743 $ 1.63
Warrants expired (959,396) 1.46
Warrants exercised (161,800) 1.00
Balance at September 30, 2013 1,512,547 $ 1.81
Warrants expired (1,512,547) 1.81
Warrants issued 8,805,000 0.37
Warrants exercised (1,262,500) 0.15
Balance at September 30, 2014 7,542,500 $ 0.41
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7. SHARE CAPITAL AND CONTRIBUTED RESERVES (cont'd...)

At September30, 2014, there were 7,542,500wari@unttstanding entitling the holders thereof the rigghpurchase one
common share for each warrant held as follows:

Number Exercise
of Warrants Price Expiry Date
4,137,500 $0.15 January1(2016
80(¢,00C $0.15 Januar 13, 2016
1,50(,000 $0.55 March 20, 2016
1,105,00 $1.3¢ May 13, 201
e) Options

The Company has a stock option plan whereby it grant options to employees, directors, officergystdtants and
certain other service providers. The maximum nunob@ptions that may be granted under the plal®®% of the issued
and outstanding common shares. Options are eabteifor a maximum of 10 years. Stock options @arbject to
vesting requirements as determined by the Compa@gasd of Directors.

The fair value attributable to options vested dgitine year ended September 30, 2014was $678,6QG ¢2R177,803).
The fair value of options granted during the yeadexl September 30, 2014 was calculated using thekE8choles
Option Pricing Model using the weighted averageuaggions below. Fair value is particularly impactgdck price
volatility, determinedusing historical price data & term equivalent to the expected life of theéap

Year ended Year ended
September 30, 2014 September 30, 2013

Risk-free interest ra 1.88% 1.37%
Expected life of optior 5 year: 5 year:
Annualized volatilit 123% 122%
Dividend rat: 0% 0%
Forfeiture rat 0% 0%
Weighted average fair value per op $0.44 $0.6¢

Stock option transactions and the number of stgtions outstanding are summarized as follows:

Weighted

Average

Number Exercise

of Options Price

Balance aSeptembers, 201: 570,(0C $ 2.3¢
Optionsgrantes 270,00( 1.1¢
Options expire (185,000 2.5C
Balance aSeptember 3 201: 655,000 $ 1.8C
Options grante 1,470,00 0.57
Options expire (187,500 212
Options exercise (150,000 0.2¢
Balance aSeptembe 30, 2014 1,787,50C $ 0.88
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7.

SHARE CAPITAL AND CONTRIBUTED RESERVES (cont'd...)
e) Options (cont'd...)

At September 30, 2014, there were 1,787,500stptores outstanding and exercisable entitling thieldrs thereof the
right to purchase one common share for each optdohas follows:

Number Exercise

of Shares Price Expiry Date
40,000 $2.50 July 29, 2015
77,500 $2.20 March 13,2017
120,000 $2.20 May 10, 2017
130,000 $1.50 December 4, 2017
50,000 $0.50 August 29, 2018
10,000 $0.50 October 28, 2018
710,000 $0.19 January 30, 2019
650,000 $1.05 May 20, 2019

At September 30, 2014, the weighted average rentpgontractual life of the outstanding options wa&7 years.

SEGMENTED INFORMATION

The Company operates in one reportable operatiggyaet, being the exploration and evaluation of ergilon and
evaluation assets. All of the Company’s equipneemat exploration and evaluation assets are locatdtkiUnited States.
RELATED PARTY TRANSACTIONS

Key management personnel include those personsghamthority and responsibility for planning, diteg and controlling
the activities of the Company as a whole. The Comgwas determined that its key management persaonsist of its

Chief Executive Officer, Chief Financial Officem&Corporate Secretary.

Remuneration attributed to key management persammempanies controlled by key management perdoduring the
years ended September 30, 2014 and 2013is sumuhasZellows:

2014 2013
Accounting fees $ 34,500 $ 86,262
Management fees and salaries 101,800 148,604
Share-based payments 287,000 39,250
$ 423,300 $ 274,116
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9.

10.

RELATED PARTY TRANSACTIONS (cont'd...)

The Company incurred the following charges bydoes of the Company, by a company affiliated wite Company and
by a lawfirm in which a director of the Companwipartner during the years ended September 30,&@i2013:

2014 2013
Advance minimum royalty payments $ - 8 8,122
Directors’ fees 28,500 43,500
Legal 39,786 184,464
Legal — share issue costs 34,873 -
Share-based payments 335,400 123,415
$ 438,559 $ 359,501

At September 30, 2014, due to related parties dedubl,220for fees and expenses(2013: $146,64oddieectorsof
the Company, to companies with an officer in commgatth the Company and to a law firm in which a dim of the
Company is a partner.

The amounts due to related parties are unsecuoeenterest bearing and have no fixed terms ofyeyeant.

SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FLOWS

Non-cash investing and financing activities areledked from the consolidated statements of cashsflo®ignificant non-
cash transactions include the following:

During the yearended September 30, 2014:

- The Company issued 459,200 finder's warrants witlaiavalue of $144,802pursuant to finder's feeesgnents
related to private placements.

- The Company reclassified $26,000 from contribueskrves to share capital representing the fairevaful 50,000
options exercised.

During the yearended September 30, 2013:

- The Company reclassified $8,983 from exploratiod @waluation assets to receivables in connectigh the
redemption of a reclamation bond subsequent toeBdpr 30, 2013.
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11. INCOME TAXES
A reconciliation of current income taxes at statytrates with the reported taxes is as follows:
2014 2013
Netloss before income tax $ (2,519,20) $ (1,273,49€
Combined federal, provincial, state statutory inedax rat 26.0(% 25.50%
Expected income tax recovery at statutory tax $ (655,000 $ (325,000
Change in statutory, foreign tax, fore exchange rates, and ot (238,000 26,00(
Non-deductible expenditure 99,00( 45,00(
Share issue co: (35,000 -
Change in unrecognized deductible temporary diffese 829,00( 254,00(
Total $ - $ -
The Canadian income tax rate increased during ¢lae gue to changes in the law that increased catgdmcome tax
rates in Canada.
Significant components of deductible temporarfedénces and unused tax losses that have not bekméd on the
consolidated statement of financial position aréofews:
September 30, Expiry dates September 30, Expiry dates
2014 2013

Share issue co $ 248,00( 2035t0203 $ 247,000 2034 to 2057

Non-capital losse 9,275,000 2015 to 203 7,629,000 2015to 2033

Exploration ancevaluation asse 1,616,001 No Expiry 693,00C No Expiry

12. CAPITAL MANAGEMENT

The Company manages its capital structure and madjestments to it, based on the funds availabteeécCompany, in
order to support the acquisition, exploration ara/edopment of exploration and evaluation asset® Bbard of

Directors does not establish quantitative returrcapital criteria for management, but rather retieghe expertise of the
Company’s management to sustain future developrokite business. In the management of capital,Gompany

includes components of equity as capital.

The properties in which the Company currently hasirderest are in the exploration stage; as suehGbmpany is
dependent upon external financings to fund ac#isiti In order to carry out planned exploration gay for
administrative costs, the Company will spend itssting working capital and raise additional funds reeeded. The
Company will continue to assess new propertiessaedt to acquire an interest in additional propgifié feels there is
sufficient geologic or economic potential and ifiéts adequate financial resources to do so.

Management reviews its capital management approachn ongoing basis and believes that this appragiebn the
relative size of the Company, is reasonable. Thexewo changes in the Company’s approach to capaakhgement
during the year ended September 30, 2014. The @oyns not currently subject to externally imposzapital

requirements.
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13.

SUBSEQUENT EVENTS

Stock Options Granted

On October 8, 2014, the Company granted 200,00k siptions to a director of the Company entitlihg director to
purchase one common share for each option held.50 $er share until October 8, 2019.

Warrants Exercised

On October 10, 2014, the Company issued 37,500 aonshares pursuant to the exercise of 37,500 warear0.15
per share for proceeds of $5,625.

Roulette Property

On November 3, 2014, the Company entered into déinmpgreement to purchase the Roulette gold ptppecated in
White Pine County, Nevada. The Roulette propertysisis of 120 unpatented claims. The Company exgghtite claim
group from the original 15 claims contained in tpgion agreement to its present size by way of skaking.

For the option to earn a 100% interest in the nabil5 claims of the Roulette property, the Complaay agreed to pay
the vendors cash payments on the anniversarié® affition agreement as follows:

- On signing of the option agreement: US$7,500 (paid)

- First anniversary: US$12,500;

- Second anniversary: US$20,000;

- Third anniversary: US$25,000;

- Fourth anniversary: US$30,000;

- Fifth anniversary: US$35,000 (or a US$200,000 btigsudescribed below).

The Company can elect to pay 50% of any futureooppiayments to the vendors in common shares ofdmpanybut
would incur a 20% surcharge in favor of the vendansthe fifth anniversary, the Company has thetrighpurchase a
100% interest in the original 15 claims of the Ruaid property for US$200,000, subject to a 2.5%snetlter returns
royalty (“NSR"). At any time before a decision toramence production, the Companywill have the righgurchase 1%
of the NSR for US$1,000,000 and the remaining INSSR for US$2,000,000.
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13.

SUBSEQUENT EVENTS(cont'd...)

Letter Agreement — Golden Arrow

On November 15, 2014, the Company signed a legtereanent on its Golden Arrow property.

Under the terms of the letter agreement, Atherterdrrces LLC (“Atherton”) has until January 31, 2@ conduct its
due diligence on Golden Arrow which is to include assessment by Atherton of all historical geodifierdata and a
titte opinion. Atherton shall have the right to emtl the exclusivity period for up to two 60day pds by paying the
CompanyUS$25,000 on or before January 31, 2015aanddditional US$25,000 on or before March 31, 20

payments made by Atherton to extend the exclusptsiod shall be applied to the payment of US$230,@ be made
by Atherton upon signing a definitive agreement.

The terms for the definitive agreement describethénletter agreement allow Atherton to initiallgre a 65% interest in
Golden Arrow by completing eligible expendituresl$$4,500,000 at Golden Arrow during a four-yeariquewith a
minimum expenditure in any year of US$750,000, bpdnaking US$1,600,000 in cash payments to the Gom@s
follows:

- Upon signing of thedefinitive agreement: US$250,000
- First anniversary: US$250,000

- Second anniversary: US$250,000

- Third anniversary: US$350,000

- Fourth anniversary: US$500,000

Upon completing the US$4,500,000 in qualified werpenditures and fulfilling the above cash paymeftiserton will
haveearned a 65% interest in the Golden Arrow ptgpéf Atherton completes and presents to the Camypa
prefeasibility study for the development of a morethe property during performance of obligatioeguired to earn a
65% interest in Golden Arrow, then, upon completing US$4,500,000 in qualified work expenditured aompleting
the cash payment schedule, Atherton will have eam&0% interest in the property instead of a 6B8érést. Should
Atherton proceed and solely finance a subsequerditfdity study, it may earn an additional 10% et in Golden
Arrow to a maximum interest of 80%.

After Atherton has earned a 65%, 70% or 80% inteessapplicable, the parties will form a joint uene, and each party
will be responsible for financing its proportionatbare of the joint venture expenditures. If, tigfowdilution, either

party's interest becomes less than 10%, its irttstedl be converted automatically to a non-exeeuéind non-working

5% net profits royalty.
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